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be admitted to vote. In four stock companiesin this State that has been done.

In the Metropolitan, the Germanla, the
"vranhqHan and the Home policy holders
have been admitted to vote with varying
degrees of qualifications.
With regard to the Equitablexsltuatlon,

It was not deemed advisable or necessary
to have a special 'act applicable to that
case. In the first place, the directors of

the Equitable about a year ago adopted
an amended charter which provided for

the election of twenty-eight out of fiftytwodirectors by the policy holders. That
amended charter was held up by an injunctionin the Lord suit, the .question
in that suit was whether section &2 of the

present insurance law gives any authority
to the directors to give a voting right to

policy holders. Of course, the question
was whether the right to vote could be

given and be made effective by legislation.The Special Term held on .both questionsin favor of Mr. Lord's contention
that the Legislature had, in effect, noj
power to disturb the stock right of controlj
and exclusive voting power without its con-!

sent, and also that the Legislature did not

have the power to confer the right.
Appellate Division's Decisions.

On appeal the Appellate Division prettyi
clearly indicated in its opinion that the!
Legislature had the power to provide for'
voting by policy holders in stock corpora-)
tions, but held that section 5*2 as it at pres-;
ent stands. desDite its language, was not!
intended to accomplish that purpose.
Under the terms of a trust deed by whichj

Thomas F. Ryan turned over 502 shares, or

a majority of the Equitable stock, and Mr.!
Cleveland, Mr. O'Brien and Mr. Westing-:
house came in, it was provided (that the
trustees should be authorized to vote that
stock in favor of carrying out the policy of
mutualization with the right of the policy
holders to vote for twenty-eight directors.!
Mr. Cleveland, in his letter to tne commissionearly in the investigation, adverted
to the fact that the trustees felt bound to

carry out mutualization as far as possible.
Mr. Ryan, on the stand, testified distinctly
and positively that he would favor any

proceedings for carrying out that plan of
mutualization. The result is that the legal
owners of the majority of the stock in the

Equitable.that is, the trustees.and the|
beneficiary owner, who is Mr. Ryan, are,

committed in the most solemn and posi-[
live manner to the plan of giving the policy
holders the right to elect the majority of

the Board of Directors.
Would Discredit Trustees.

The committee believed there could be
no reasonable doubt that immediately
upon the passage of the bill proposed
steps will be taken to carry that into ef-
feet. The trustees and Mr. Ryan, they
thought, would be hopelessly discredited if
they went back on their solemn assurancesin regard to that. If, then, a minorityshareholder should make any objec- j
tion and bring any suit he would hafe the
least chance of success, as the action he
complained of would be taken on the authorityof the directors and a majority of
the stock, pn the other hand, if he did

^^^ucceed, it would prove the Legislature
^ras powerless and without jurisdiction.

Again, if the Legisfaaure should attempt
by force and arms to give the policy holder
the right of vote for the directors, ignoring
this practical situation, it would almost
necessarily result in litigation. The plani
now contemplated for giving twenty-eight1
directors to the policy holders would not,
be carried out. The matter would be turned j
into the courts and would result in litigationboth expensive and long protracted,
which would eventually go to the United
States Supreme Court. The very action of
the Legislature in paying any attention to
the stock situation would favor the litigationof the opponents and it would be a

serious question whether the policy holder
ever got anything out of it.
Apart tfrom any question, of theory or

the power of the Legislature in dealing
with this question in a practical way, it
seemed proper to the committee to say
to the majority of the stock of the Equitable:."Thisis what you have agreed to

do. You have provided by the trust deed
a right to the policy holder to elect a majorityof the directors. Now this power
is given, go ahead and do it." (.

Small Chance of Litigation.
It was hardly conceivable to tne committeethat it would not he at once done with

a minimum of litigation, perhaps with
none, and If there were any litigation it
would be under the most disadvantageous
terms to the litigant, and that except upon
the hypothesis that the Legislature was
without power to do anything the policy
holder would get the majority on the
Board.
Under the original charter the twentyeightdirectors were to toe elected for two

years, fourteen in each year. This would
distribute the time over two years. But
those two years were the years 1905 and
1906, and in any fairness in interpreting
that plan and having any regard to the asseverationsmade in the communications of
the trustees and in the testimony given
before the committee, it is proper to assumethat the entire twenty-eight directorswill be elected at the next annual
meeting. The committee saw no escape
from the moral obligation to do that, and
if it is done the policy holders will have
substantial control of that corporation.

Where Actual Control Is.
The minority of twenty-four directors

will continue to toe selected by the trusnntan ideal form of gov-
ernment, locking at It from the practical
side the committee thinks It secures

the policy holders. It is an actual control
in numbers. The desire of the committee
has been to avoid throwing matters into a

mess of litigation, with nothing to be accomplishedand doubt as to the outcome.
That has nothing to do with the stock
retirement. The question of giving the
policy holders the right to vote in a stock
corporation is* entirely different from retiringthe stock.
The form of this authority in relation to

the ®qiritaible has not 'been -changed. This
statement shows why it was retained.
Retirement of stocks that comes under

section 95:.'The right of the stockholder
to vote is not necessarily a proprietary
right which the court can interfere with
by giving the policy holder the right to
vote in the conporatim. The ownership of
the stock is a proprietary right which cannotbe taken away without due process of
law.
The State cannot condemn stock under

the right -of eminent domain, as it is not
condemnation for public use, such as 'the
constitution requires. The Legislature can

liquidate any corporation. It can repeal
the charter and wind it up, and that retireseverybody connected with it. The
only ground on which a stock retirement
can bp upheld as legal Is that it is a quasi

I liquidation, which means that the Legis,lature may provide for the termination of
that corporation, as, for instance, a stock
company and its creation as a new mutual
company by a reincorporation, and, as incidentto that, the wiping out of the stock
without a technical liquidation,

is? Theory la Upheld.
'I That theory may be challenged, but it is

the theory on which the section was put
in, and the only one upon which^there can
be any stock retirement.

It cannot be done, however, by giving the
stockholders anything less than the full
worth of the stock or even a little In excess.
Assuming that the stock is properly

taken care of. according to its just rights,
regard must be had for the policyholders.
A meeting must be called uiider the new

plan, at which a policyholder, under a

proxy. In person or by mall, can vbte. Noticemust be sent to every policyholder,
stating the plan of the stock retirement,
and there must be a majority vote in favor
of it. Anybody who thinks Mr. Ryan will
ever see $2,500,000 under that plan is rnis!taken, the committee believes. There is a

reasonable conclusion that the stock has
no interest in any of the humiliations of

|the Equitable. It is simply the $100,000, with
| interest on a seven per cent basis. The determinationof value must be a right and

Just operand that implies that there would

J
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UTION ACT STRONG
be a right of review, in case any one said
It was not a fair determination.
But to have no question about it, althoughthe amendment did not seem necessary,an amendment has been proposed to

section 96, as follows:."The property of
said retirement and of the proceedings in
connection therewith, and the determina-j
tion by said plan of the amendment, to be
paid as the fair present value of the stock,
shall be subject to review at the instance
of any party in interest, including a stock-
holder or a policyholder, by the Supreme
Court, or any other court of competent jur- 3
isdiction."

Power to Stockholders. t
That leaves it clear that a stockholder

or u. poncy uuiuev can tiimrcugi! cui.j-v....o

done, so th-At no policyholder will 'be unjustlydealt with. The only alternative to
the plan would be the alternative in the
Equitable ease, the proposition of a law
wjjich should compulsorily retire stoek on

some basis. That basis would have to be
determined in some way. If by litigation,
it would lead to a long, protracted contest
over many questions. No matter what
the result might be the litigation would
waste more of the policyholders' money
than the stock was worth. Such a plan
would a.lso be challenged If it were a plan
to retire on a certain basis, and the whole
thing would be 1n shape for lawyers to
benefit more than the policyholders.
There have been two charges in the sectionregarding investment. The prohifoi- "

tion against continued ownership or stock
On the part of insurance companies of
stock in any companies is retained. The
alliance between these corporations a.nd 1
subsidiary institutions the committee believesmust be brought to an end.
One change in revision carried the prohibitionnot only to stock and collateral trust

bonds, but also to unsecured bonds. It /
was pointed out that a collateral trust
bond was obtainable under the law, but a
bond not secured could be used as an investment.That seemed absurd, but the
real object was to prevent investment in
stocks. On reflection it was thought that
the prohibition should extend to unsecuredobligations as well as collateral trust
bonds.

Feared Loss to Polley Holder.
There has been a great deal of inslstance

that the disposition of these prohibited s"

securities in live years will tend to a loss o
to policy holders by a sacrifice of secur- -h.
lties. The last thing the committee de-|
sired to do is to prejudice in any way the]3
interest of securities of the policy holder, jlj
wun regard 10 slwks, ine comuiuvcc

believes that whatever loss there may be
can well -be sustained in order to put the a

insurance business where it belongs.that n

is, as insurance business on its own foot- 0
ing.
But there did not seem to be any reason °

to extend the possibility of that loss to the tl
ease of collateral trust bonds now held. p
So that while the prohibition in future investmentagainst collateral trust bonds r

and unsecured debentures is retained, b
under the proposed amendments the com- y
panies can hold those they now hold.
There is a slight change in the law in regardto real property. Instead of attempt- P

ing to regulate the companies with regard a
to holding real property, whether foreign .

or domestic, that limitation on acquiring n

real property with the consent of the Su-je
perintendent and also with regard to thejf,
disposition of real property toy exchanges is
now limited to domestic companies or in 11

the case of foreign companies to real prop- t
erties situated in this State. With regard g
to limitation of new business, that stands
as it was, with the exception that it is con- e

fined to domestic companies. t
As to the "Big Three" coming within the b

$150,000,000 limitation, those were domestic
anyiway, and as to the test it seemed advisableto say:. c

"Bet the State of New York make the o
New York companies the best in the world, t
Bet the New York legislation foe of such c
a character that it will be attractive to t
tiifl t iao*i.q1.n tittajs r\f athftr ss'ta.tp.s t

There is a tendency even now to adopt s
the reforms suggested. Managing foreign s
companies too much tends to retard that <3
movement and to invoke a feeling of State v

pride. p
The provision in regard to political conjtributions remains the saime, except that :

[violation is punished by fine and imprisonment,and firms are included. Instead of
seeking to punish the corporation, which
can be done only by fine, the punishment
of the corporation is eliminated and pun-!
ishment of any stockholder, officer, employeor agent who is privy to any such ?
contribution in any way is substituted.
This is new.
As to lobbying, the scheme is the same i

as in the original bills. The punishment is; I
defined and "firm" is added. As to limi- |
tatlon of expenses, there was a section,
number 97, in the original bill which providedfor a uniform loading on premium
and endowment policies. It was believed [
|by the committee that this was an importantmeasure from a scientific standjpoint. Under previous plans a man with
an endowment policy was charged extra
because the agent was paid more to get
the policy, and he had to pay simply beIcause the company was saving his money
for him. It was thought that that -would, ,

[perhaps, be less influential In getting the
legislation adopted as a standard because

ofdifference of opinion in regard to it. It I
has been eliminated t

Famous "Section !)8." .]
Ejection »3, tus IU Ul i:uoiura«, jjaa

met with a very important Line of ohjecftionon the ground that the expenses were f
not defined. An «ffort has been made to de- j
fine. It was also objected that it left too
small a margin for expenses. The comm.lt,tee consulted with the sub-committee of i
the committee of actuaries and several c

lother noted actuaries representing £om- 1
panles economically interested.
It Is provided that four things shall go I

.into the expense column of the first year, r

The first is "commissions on the first year's
business," the sfecond is "compensation 1

!not paid on commissions exclusively, like i
jthe salary of a local representative or the
.branch office man;" third, "fees for medicalexamination and inspection;" fourth', 1

."advances to agents." 1
On the other hand, the margins are the t

'same as provided originally in the bill
and are figured at fifty to fifty-five per cent c

of the premium, taking the ordinary life l
policy as the hasis. It is believed that a j
fair commission can >be paid on the first
year's business under this scheme. The *

renewals were objected to as for too short 1
a period. There are four renewals of seven c
and one-half per cent.
There are two ways of doing this busl- c

ness. The first is to get all of the expensesin the first year and pay what is t
known as a "brokerage commission." Most
Insurance men think that means rebating j1
on a large scale. The other way is to pay t
a smaller commission the first year and c
then renewal commissions. Then there is J,
the branch office system, having a man in;'
charge. There is the general agent who t
farms out a given field or territory and I,;
pays certain agents for doing the field
work, and he keeps the change himself, jr
Some of these general agents make as!s
high as $100,000 a year. c

Standard Forms Retained. a
The standard forms of policies are re- c

talned and remain substantially as they
were. There have been a few changes to 1

avoid questions of an actuarial nature, t
The only Important change Is that they applyto domestic companies,
Publicity and State supervision remain

as they were. There Is one addition to the <
effect that companies must state salaries ,

Ipaid to salaried representatives. The pen- j
.alttes remain the same and the provisions ,

regarding assessment companies are un- ,

[changed. ,
There was talk of fixing a definite sum, *

$75,000,000, as a contingency reserve, and '

after that five per cent. The sliding scale
under five per cent was deemed to be just ,

Ibecause of the argument that there should ,
be the name^contingency reserve for every £
dollar of assets, and good in dealing with £
a large company, but not In dealing with a
[a small company.
A small company in case of a pestilence ]

is exposed much more than Is a large one.
In looking over the list the sliding scale .

was thought to be just up to five per cent i

and that rhere It was the time to stop. 1
I The bills remain as they originally were '

in their substance and purpose. They have ]
not been emasculated or weakened, but an £
effort has (been to meet any just criticism. ^
In relation to assessment companies the |

bills provide that there shall be no assesmentcorporation organized in this State
hereafter and no assessment corporation
organized hereafter ub^er law? of aa~l(
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Ml Opposition Vanishes

Force of Pi

[special despatch to the herald.]
Albany, N. Y., Friday...Under the presiireof public opinion the contemplated
pposition to the insurance reform bills
as gone to pieces, and'the indications now
re that the bill's will pass In substantialrthe form in which they were reported
> the Legislature to-day from the insurncecommittee. Although some of the
lembers of the legislature, and especially
f the Senate, have sneered at "public
lamor" and "hysteria," they .have felt
le force of the irresistible demand for the
assage of the bills, and the coalition that
ras formed last week to amend them has
een broken. There is little probability
hat it wil[ crystallize again.
This result lhas been brought about In
art by the concessions to the companies
nd the agents that have been made in the
nal revLsion of the (bills. These concesionsIncrease the outlay that .may be made
or obtaining new business, enlarge the
awards that may be paid to agents for obainingit, extend slightly the investment
eld and remove All restrictions from forigncompanies excepting as 'to the sums

hat may be Invested In obtaining new

usiness in this State.
One of the most serious problems disussedin the committee was the treatment

if the Equitable Life in regard to muualiz-ation.There has been some critiismof the provisions of the bills relating
o this company, in view of the fact that
'homas F. Ryan holds a majority of its
tnnk- Tt was finally decided to leave the
ection as it stood when the bills were first
Irawn. The' plan of mutualization proddedfor In the bills is the plan that was

>roposed by Mr. Ryan when he was under

ther State shall be permitted to do busiessin this State.
There da a provision with regard to the
eseryes of assessment companies which
trengthens the reserve that is to be held
.gainst the policies. There is no change
n any of the assessment bills.

NSURANCE MEN
WELL SATISFIED

Jttle Fault to Find with Amended

Bills, Which They Say Indicate
Committee's Fairness.

Life insurance men expressed themselves
wOcrdav as well pleased with the oonces-

iions made by the Armstrong committee
n the amended reform bills. All agTeed
hat the committee had treated them fairy.if not magnanimously.
"The amendments made to the bills as

inally drafted," said Charles A. Peabody,
>resident of the Mutual, "are good. The
hanges made are practically those which
his company asked for, and it got subitantlallyall It asked for."
"Section 98, limiting the expense of new

>usiness," said Emory McClintock, vice>residentand actuary of the Mutual, "is
nuch more reasonable and practicable in
ts amended form, as it now specifies just
vhat Items of expense shall be Included
mder cost of- new business. As the new

ajv now stands I think It is workable,
hough some of the companies will have to
lo some squeezing to meet its provisions.
Jnder its terms I believe the Mutual will
>e able tO write the maximum limit of
150,000,000 of new business. We are writngpolicies now at a rate of about $100,100,000a year, despite the abnormal state
>f the popular mind.
"I take especial satisfaction in the fact
hat the committee has seen fit to release
rom all the more arbitrary provisional of
he new law the companies chartered by
ither States, except only the clause limitngexpense of new business. By making
he other restrictions applicable only to
lomestlc companies the Armstrong comnitteehas shown its wisdom and conservatismand has fairly disarmed oriti:ismfrom other States. If these laws prove
is efficacious as It is hoped they will, other
States will adopt them all the more readily
f they have not had them crammed, as it
vere, down their tnroafs.

All Companies Can Live.
"I see no reason why .all the companies

;annot live under the amended bills, assumingthat they are carefully and eeolomlcallyadministered, but the new coalitionsare likely to bear more harsh'y
lpon the smaller companies, it seems to
ne, than upon the big ones. The agents
ire not entirely satisfied, but important
:oncessions have been made to them.
»Vlth greater liberality than was at first
ontemplated in the matter of agents, advancesand with nine renewal commisilonsand a two per cent collection fee, insteadof merely four renewals of seven and
i half per cent each, the provision is alnostin line with the present policy of the
Squitable.
While Senator Armstrong and his asso4atee have been at work revising the bills,

VIr. MoClintock, at their invitation, has
>a.ssed many hours in consultation with
hem. At tijeir request he also drafted
oriefs, expressing his views as an insuranceexpert both on the expense limita::onclause and on that limiting the coningentreserve.

C^Anutttee Was Fair.
'I wi^^^k acknowledge,'' said Mr. Mcuntiringpatienc. and tie
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mutualize against its will. The 'bills there,tore give Mr. Ryan a chance to carry out
his promises to the committee and the public,and It is expected that there will be. no
legal opposition from a company which he
ontrols to the plan that may be adopted by
him. Meantime the policy holders will gain
an advantage toy Ibeing a'ble to elect twenty-eightdirectors in the November election.

'"I am well satisfied with the bills as

they now are," Charles QE. Hughes, counsel
to the committee, said to-day. "I believe
that they will reach the situation correctly,
Of course I am not a prophet, and it remainsto be seen whether they will stand
the test of time, but the Legislature sits
anually .for the purpose ot correcting mattersthat stand in need of correction."
Senator Raines, leader of the republican

majority in ,the upper branch of the Legislature,is certain that the bills will need
amending next year, although he concedestheir passage.
"I suppose the bills will pass," he said,

"but I have no doubt that we will have to
make a whole lot of amendments to them
next year."
Senator Malby holds the same opinion.

"I have not yet examined the bills," he
said, "but it seems to me strange that
after they have been in 'perfect' form for
so long a time the committee should

uniform spirit of fairness and courtesy
with Which the gentlemen of .the legislativecommittee received all requests and
suggestions during the long deliberative
sessions' recently neld in Mr. Hughes'
home. Though the committee and its counselwere unswerving In their determination
to inaugurate certain reforms, their attitudewas at all times reasonable and just.
The much discussed Section 98 was not
finally passed until all the actuaries consultedhad conceded that it had been made
litany pj.a.vj cxoauic m na 'lwuw.

George E. Ide, president of the Home
Life, said:."The striking out entirely of
Sectio.fi 97, which Imposed arbitrary restrictionsas to the loading, is admirable.
The amendments to Section 98 are good
and In the right direction, and so is the
liberalization of the clause limiting the
contingent reserve, for which change I
argued especially in the Albany hearing.
On the whole, I think the modified bill
will be ^regarded by Insurance men as

conceding as much as they could expect.
I fear, however, that the smaller New
York companies will suffer from the competitionof young and newly organized
companies in other States, which will regardthis as their golden, opportunity to
ijump upon the New York companies when
they are down.

NO TAINTED MONEY
ELECTED JEROME

He Says so Himself and in Answer to
"That Resurrected Skirt

Dancer."
District Attorney Jerome has been asked

frequently since the making of campaign
contributions by life insurance companies
became known If his campaign fund was

swelled by donations from any corporations.He has answered the question at

last, and with a decided negative. He
said:.
"For the satisfaction of the friends I

may still have I will say that not one dollarof corporate money from any corporationwhatever was received in aid of my
election, and no inconsiderable sums were
returned because It was thought that they
did not come from clean hands with honHamilton

Drinks
"For My Enemies, Confusion," His

Toast as Chief Guest of

Albany Club.

[special despatch to the hebald.]
Albany, N. Y., Friday..Andrew Hamiltonwas the chief guest at a dinner given

last night in the Albany Club, of whio'h he
was recently re-elected president. A lovjing cup was presented to him, and he eat

at table between the 'Mayor of Albany and
the I>1rector of Public Safety.
In his speech of thanks Mr. Hamilton

said thq officials of the New York Life
Insurance Company who were in the same

building with him in Paris during the inj
surance Investigation had not asked him
to .return. He declared he was ready tc
'hnake good" everything he had said regardinginsurance matters since his return.
"It is easier to be critical," said Mr.

Hamilton, "than to be just, bat when
justice Is attained you will find your confidencein me has not been misplacqd,
"TJiis lpving cup with which you. have

presented me was dixt&e olden days knew a

, 1906..TWENTY PACT
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and Measures Will Go
lblic Opinion.May Be S<

Assembly in a Day.
examination before the committee. It
practically gives him power to determine
what plan of imutuaiization-ehall be adopted.This provision, in the opinion of one
of the most prominent participants in the
investigation, places the responsibility
squarely upon Mr. Ryan, and if he should
seek to take improper advantage of it he
would be "discredited before the public
as a man who is not to be believed under
oath." ,

Give Mr. Ryan n Chance.
It was deemed wise by the committee to

stop with this, as endless litigation might
be precipitated by attempting to force the
Equitable to adopt a plan prescribed by the
committee. The fact is recognized by the

o rv/^ if c? b'nnnBh! fV>of fVin fito+o

i3gg||

llssTlenj
TK r\ 11 rr Ii DncKa/^ la*r f
unuugu, i uontu vy liiv.

snt Through

have ibeen making important amendment!
to them at midnight last night. The in
surance situation reminds me of-'the storj
of the child who insisted upon puttinj
his hand on a hot stpve. "When every
body had grown tired of trying to pre
vent him, he was allowed to touch th<
stove and he never tried it again."

Heporteil to the Senate.
Senator Armstrong reported the revise!

bills to the Senate to-day, and they wer
ordered to be reprinted, so that they ana;
be placed upon the calendar on the orde
jof second reading next week. No attemp
will be made to force the bills to final pas
sage until everybody has had a chance b
examine them. They may all be passed ii
the Assembly in one day, but the Senat
will be more deliberate. There will prob
ably be extended criticism of many of th
bills, and among them the bill that is in
tended to prevent lobbying by the agent
of insurance and other corporations. Som
of the Senators, including Senator Marks
who has a bill of his own on the same sub
ject, believe that this biil contains loop
holes which will prevent it from accorn
pllshing its purpose.
William C. Johnson, who represented th

insurance agents during the hearings o1

the bills, issued a statement regarding th
revised bills, in which he said:.
"The original section 98 was so drasti

that its passage would have legislated th
agents out of business. The committee, i:
the amended section just introduced, ha
set up a standard of agency expenses fo
all companies which is a trifle lower'thai
the present expense basis of those now mos
conservatively and economically managed
Personally, I think the agents of the bet
ter companies will be able to do busines
under the limitations now proposed, an<

believe the standard set up is one to whicl
many, but not all, of the other oompanie
could ultimately attain. It will mean

very radical cut, but it probably can b
done. It Is obvious to an insurance man
however, that these restrictions will b
very burdensome to the smaller and weak
or companies ,

est motives. This perhaps may set a

peace the uneasiness of mind of that res
urrected skirt dancer and whirling dervisl
of politics who long since was relegated b
political obscurity by an unadmiring pdb
lie because of his lack of moral worth."
Of the insurance question the 'District At

torney had this to say:.
'In dealing with the situation I have bee:

placed in a very difficult postion. I hav<
been compelled as a lawyer and under m;
oath of office to deal with problems in ai
official capacity purely from a technica
legal standpoint, while as a man I have fel
the bitterest Condemnation for the ver;
transactions in which I was unable to de
teot criminality within the meaning of th'
law.
"There never has been for one momeif

the thought in my mind that the bulk o
the transactions condemned by the peoplIgenerally could be Justified from a mora

standpoint, but on the other hand I w.a
not a censor 01 mums in mij uuiuiai \jaytm
ity. I was an officer sworn to perform m;
duty under the law as I found it.
"There is one thing that from a per

sonal standpoint has been extremely gratl
fylng to me, and that has been the mai
that I have received from all parts of th
country, from people In all walks of life
from the most lowly to the most eminent
which has shown me clearly the funda
mental and essential sanity of the peopl
at large In moments of excitement. On
thing that has Interested me very mucl
has been the number of iblank proxies fo
life insurance companies that have bee:
sent ,to me with the request that I us
them to cast votes according to my judg
ment in behalf of the persons sendini
them."
Mr. Jerome talked of hie reasons fo

retiring from the Jury-fixing inquiry, con
ducted by Judge Seabury, saying it ap
peared to him it was not a forum in whici
any self-respecting lawyer could consen
to remain. When Judge Seabury heari
this yesterday he replied:.
"During the whole time that the Dig

trict Attorney participated in the hearinj
he conducted himself as if he were tie
leading counsel for the defence. He com
menced by attempting to discredit the tes
tlmony of the complainant, and -when i
became evident to him that he would no
be permitted to fupther obstruct the hear
ing he withdrew from the ca.se. I regre
very much he ever came into it.
"I never saw or heard of a District At

torney who cor ducted himself in a case a:
the District Attorney did in the McCab*
case. In my judgment no self-respectini
lawyer would act as he did in that case."

from Loving Cup
<?
as the "grace cup,' and taking it in m;
hands to pass it around thg table my toas
is, 'For the Albany Club, Esto Perpetua
for my enemies, confusion.'
"You know- perfectly well that I wil

'make good' for everything that I havi
eald heretofore. The reporters on severa
of the New York papers have themselve
told me that in an interview with a prom
inent member of the Board of Trustees o
the New York Life he had informed then
that I had saved millions of dollars for th<
company, and that if I came out and tol<
why I didn't come back he would stan*
shoUlder to shoulder with me.
"Perhaps when yon know that distin

guished officers of the company had beei
with me in the same building in Paris am
did not seek me and urge me to return, i
will be easier for yon to guess why I dh
not return.

"You, whom I am glad to call my friend
know that 1 have not ventured an asser
tion that I do not stand ready to back wktl
proofs as strong as the Rock of Gibraltar
I have found so much deceit and lying ii
high finance that I am fearful to speak a
all unless I have Irrefutable evidence Die
tingutshed members of the Board of Trus
;tees of the New York Life have congrat
ulated me and have tqjd me to keep up thi
fight."
Beside Mr. Hamilton's plate were severa

cablegrams and letters of congratulatioi
from Europe, one of the letters bearinj
the signature of a man high In the coun
$\\s of the New A'ork Life Insurance Coiq
p&py. *

:s.

JEROME GETS HIS <

INSURANCE JURY
Order for a Special Panel to Take Up (

Scandals Signed by Judge
Dowling.

BODY WILL MEET IN MAY ;

Inquisitors, Concluding Their Duties Yes- j\

terday, Surprised by Treatment

from the Court.

All matters relating to officers of life insurancecompanies who may have trans- t
gressed the criminal laws will be oonsid- t
ered in May by a Special Grand Jury, s

This was decided yesterday when Judge a

I>owling. in the Criminal Branch of the li
Supreme Court, granted District Attorney
Jerome's request that such a jury should o

be empanelled and signed an order di- c

recting the Commissioner- of Jurors to t
draw the panel. g
In doing so Judge Dowiing told Mr.

Jerome that before taking this action he <

had consulted with Judge Scott, who will 3
preside in the Criminal Branch during the v
May term and will have charge of the
Special Grand Jury's deliberations; Judge e

O'Gorman, who will be In the Criminal r

Branch for the April term, and also with
Presiding Judge Morgan J. O'Brien, of the
Appellate Division of the Supreme Court.
All of them, he said, were in favor of *

i having a Special Grand Jury take up the *
insurance cases and had no abjection to *

him signing the order which would bring
. it into existence.

"I find there is no more expeditious way," 1

^ said Judge Dowiing to the District Att'or- I
ney, "of getting a special Grand Jury than ®

that you have suggested. You* asked for J
this order on the ground that the proper f

despatch of public busness demands it. *

you are in a position to know all the facts
onH trrm aesuimo thp re«enons.ihilitV."

1 To this Mr. Jerome made no response, v

f but late in the afternoon he had a long talk ^

with the Judge. With this order signed <

signed there Is little likelihood that Re- 1

oorder Goff, who takes his place in Part *

1 of General Sessions Court on Monday
and will have the direction of the ordinary J

Grand Jury for April, will have anything i

to say to that body concerning the Investigationof any Insurance cases. .

Mr. Jerome, although he Is in a position I
to place before the May body all the evi- I

'r dence necessary and has several witnesses
' whom he will be ready to call, Will not say
[ what especial phase of the insurance quesltion he will bring np first. But It is likely I
" he will select as the first topic to be submittedthat on iwhich convictions might be
obtained without much difficulty, so that

1 he may bring any officers who are indicted
s to trial without delay..
V When the Grand Jury appeared yesterrday In Judge O'Sullivan's court room the
t foreman, Edward Van Valkenburgh, :
" handed to the clerk a batch of indictments
3 and then, with his fellows, stood facing 1
1 Judge O'Sulllvan, who also was standing, t
e "Gentlemen,'' said the Judge, after a T

slight pause, "you are discharged for the ;
e term."

rrheii he. walked toward Jhls chair so that ?
s his back was turned toward the Grand c
e Jurors. There was almost a gasp of srr''prise from those who heard the Judge and
who noticed his action. iNever before in f

thd memory of those who have seen many c
Grand Jurors dismissed has such a body
been discharged from furtJher service with- 1

£ out the presiding Judge adding to his £

formal statement, "with the thanks of the I
Court."

c None 'felt the slight more than did the a
Grand Jurors. For a moment they stood

_ staring at one another, their expression t
s one of amazemerit. Then, as if appreciat- 1
riing the humor of the situation, flhey turned <

;1;and marched out of the court room. Then <
tta31 of them began tb- smile and to chat 1
[,layout the treatment, they had .received, 1
I treating it more as a joke than as a serisous matter.
t Seldom have a Grand Jury worked harder f

t! than this body. It frequently sat an hour J
g later than Is tlhe custom, and .while theyit
A have been in office, according to a state-It
e ment handed to Judge O'Sullivan, theyi<
i, have disposed of four hundred and fifty-1c
e five cases, returning three hundred and I£
fifty-seven Indictments, and dismissing!i
ninety-eight complaints. j t

Names of Americans registering at 1

t the oillce of the European Edition of
the Herald* No. 49 Avenue ue l'Opera,

\ Paris, will be cabled and published
- in the VI:W TOKK III R A I.I). Those

1

Interested, in America, will thus lie
enehlcd to lenrn the whereabouts of

n friends travelling abroad.

! MORE TEXANS TO
TESTIFY FOR PATRICK <

r
e

Counsel for Condemned Man Believes c
t t
f the Latest Consignment Is t

i Perjury Proof. c
S e

Regardless of. the experiment to be made a
>' upon the bodies of two paupefs to deter_mine whether embalming fluid will pro- {
duce the effect of chloroform as a cause

1 of death, as asserted by Albert T. Patrick,6 the proceedings which he hopes will lead
,[ to a new trial will be continued before
Recorder Goff on Tuesday.

g
Witnesses upon whom W. M. K. Olcott,

h Patrick's counsel, believes he can rely, !"

r having personally prepared their affidavits

^ to the effect that the valet Jones had de- 1

nied having murdered William Marsh Rice, £

g will be called upon to tell their story, and *

they will probably be followed without $
further delay by expert witnesses, who I

- will testify that Rice could not have been t
1 killed in the manner described by Jones. tJ Of the new witnesses from Texas sev- s

eral have already been In New York.-H
Their history has been looked up, and their f

* records, it is said, will bear close scru- c
p tiny, without a possibility of any of them
having to face a charge of perjury, as was

7 the case when the former Texas wit,nesses were brought here.

1 MR. SCHIFF IN HAWAII.
t

s Banker and Party on Trip to Orient t
Presented to Former Queen

Liliuokalani. t

> [special correspondence op the herald.]
Honolulu, H; I., March 16..Jacob H. [

Schiff, of New York, and party were preIsented to former Queen Liliuokalani yesterdaymorning.
Through the influence of Colonel George

V W. Macfarlane, chamberlain to the ^
* Queen's late brother, King Kalakaua, the
'' presentation was arranged.
l| The presentation occurred at Washlng'ton Place, the town residence of the Queen.
^ She was assisted in receiving by Prince i
David Kawananakoa and Princess Kalanitanaole, the wife of the Hawaian Delegate

4 to Congress. The presentation took place
B just before the departure of the party on

i the steamship Manchuria for the Orient.
1
WESTCOTT'S FINANCES PROBED.

3 Name of Captain Carter's Relative Is ,

Brought Into Gaynqr Trial.
; Savannah, Ga. Friday..Most of the sesssion to-day in the Greene and Gaynor trial,
was occupied by the introduction of docu1
mentary evidence relating to R. F. West- e

i cott's finances, which will be supplemented t
1 by the testimony of an expert, Mr. McIPherson, of Chicago, who has been con.nected with the defence in the civil suit
e In Chicago by which the government is j5
endeavoring to reclaim the money and i

1 securities which, it is charged, Carter mis- e
i appropriated. a
r Captain Ohartes Sweeney, a seaman, and g
E. J. Johnson, government custodian of c
the records In the Greene-Gayaor caae, p
were-witnesses to-day. a

,*«v.
_
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SI.500,000 AYEAR
SAVED IN MUTUAL

»

Charles A. Peabody, President of the
Company, Has Arranged Many

More Economies.

£500,000 LESS IN SALARIES ]
1uch Has Been Accomplished in the Supplies

Department, Over Which
Fields Held Sway. 4

Charles A. Peabody, president of the MuualLife, asserted yesterday that adminisratiyereforms and economies effected
ince last autumn would probably mean an
ggreg-ale saving: to the company of not
ess than $1,500,000 a year.
Without reducing the salaries or wages
f any of ithe clerks or lesser employes, the
ompany has already cut down its salary
1st imore than $500,000 annually. On the
alarles of the president and vice preslentsalone ahout $200,000 has .been saved,
lr. Peabody receiving $50,000, as compare*!
ihth Mr. McCurdy's $150,000, while the libralsalaries formerly paid to Mr, Gran*
iiss and Dr. Gillette, which, by the way,
cere materially reduced before they reigned,are now entirely eliminated from
he payroll, as is that of the treasurer,
Frederick Cromwell, and. that of Robert
1. McCurdy, formerly genera! manager.
Xew leases of floor space and increased
ent:-ls In the Mutual's horn- office bulldnghave added $100,000 a year to the comliiny'sincome taken In connection with the'
aving ffected in the operating expenses
>f the building. The advertising account
las been cut down from a rate of $300,000
o about $100,000 a year.
Saving in the supplies department, as

tompared with the lavish wastefulness

vi 11 amount to sevoral hundred thousand
lollars. while there will be a further enornoussaving through the cancellation of 1

such c-xtnivagai t commission contracts as
hose that enriched Robert H. McCurdy,
-ouls A. Thebaud and other members of
ayored agency firms.

DATJENCE URGED
^

r

KY MK. HALUfcMAlN

Retiring London Manager of the Mutual
Tells Policy Holders to

"Hold On." 1

London, Friday..D. C. Haldeman, retirngLondon manager of the Mutual Life
nsurance Company, in a statement issued
o-day to the policy holders of the com)any,referring to the visit of Augustus
D. Jullliard, of New York, a trustee of the
Mutual Life Insurance Company, to Lonion,.says:.

'
" &

"During the last week we have had the 71
idvantage of the presence in this country
>f one of the trustees of the company, who
las had repeated conferences with myself
md the solicitors of the British Policy I
lolders' Protective Association, and who

vith the state of feeling here.'*
Mr. IJaldeman advises policy holders not

o surrender their policies and Incloses with
lis statement a report made by Knglish «<

lountantsof the condition of the company,
'ontlnuing, Mr. IJaldeman anounccs that
Mr. .In:', i: ; satli 0:1 his 1 to jS'ew York and adds:.
"He can bring home to the Board of

rruste.es le tter than can be don> by correspondencethe gravity of the situation in
.Jreat Britain. He therefore has made an
jrgent request that no further steps be
(ken on this side until he lias had time to

io this and communicate with me. After
iue consideration it has been decided to
idopt this course in the interests of the
Iritish polioy holders, and I hope shortly
o be in a position to lay before you plans
'or procuring the best possible results for
he policy holders." * " '

MORE POWDER FOR NAVY.

Impropriation. Bill Provides $2,000,000for Additional Ammunition.
Herald Bureau, 1

No. 734 Fifteenth Street. N. W., V
"Washington, D. C., Friday. J

In the Naval Appropriation bill as ifc
will be reported by the House Naval Com

!Vto« to AAA AAA

or the purchase of additional ammunition.
5ecretary Bonaparte, when before the comnittee,said:. '

"The progress of military science has
aused an immensely increased rapidity in
he fire of heavy guns. They fire about
en times as fast as they did at the time
if our Spanish-American War, and the
onsuinption of powder, therefore, in an
ngagement is vastly greater than it was
it that time.'* " A
The bill will Include an item of $500,000
or reserve guns, which is about one-fourth
he amount Mr. Bonaparte desired.

Salaries in Naval Academy.
Herald Bureau, 1

No. 734 Fifteenth Street, N, W., 1
Washington, D. C., Friday. J

Representative Weeks, of Massachuletts,who is a graduate of the Naval
Academy, introduced to-day a bill to reguatethe pay of civilian professors and initructorsthere. Professors, of whom
here shall be ten, will, If the bill ti:omeglaw, receive for the first five years
;2,200 a year; for the second five years
2,500, for the third five years $2,800, and
hereafter $3,000. When they reach the age
>f sixty-six years, or have ben Incapaciated,they shall be retired and receive
eventy-flve per cent of their pay for
ictlve service.
Instructors are to receive $1,500 a year /

'or the first three years, $1,750 for the sec>ndthree years and $2,000 thereafter.

Girl Takes Poison After the Races.
Herald P.ureau, 1

No. 734 Fifteenth Street, N. W., i
Washington, d. c., Friday. j

Viola Strahas, eighteen years old, after
letting on the races at Benoings to-day,
ried to kill herself by swallowing carbolic
icid. She is in the Casualty Hospital, very
veak, but with chances in favor of her relovery.
Miss Strahas is the daughter of the su- j
>erintendent of the race track and atendedthe races to-day against his will.

DENOUNCES LABOR UNIONS.
)tto Heggen, Who Wants His AmericanNaturalization Cancelled, RevoltsAgainst Organizations.

ranpflll TOUPirm TO THE HTTP AT r> I

Di Moines, low l' -lc y, -Ott Ilogsen,
who a few days ago WTOte to President
-toosevelt asking him to aruuil his naturalzation,Is receiving many <9>ramunicatlon.i
>Dm people who sympathize with him iti
.is views against labor unions. .

"I do not object to the organization of
a! »r to lit' la s- id Mr. .

do object a z<«

abor. Organized labor has maliciously
lersecuted me, my wife and my innocent
hlldren, until now we are driven here to

f-ii s>- " t

ion. J do not believe such organizations
ihould be tolerated. They preve/It the pur''Jim

Crow" Cars for Washington.
Washington, D. <5., Friday..A bill was

ntroduced to-day by Representative HefIn,of Alabama, to compel street railway
ompanies in this city to provide and operteseparate street ears for negro passengers,and to make It unlawful for street

aswngers- to ride in the same car uu<it*
flne of $100 for eaoh offence. f


